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The result of the upcoming U.K. referendum on whether or not to leave the European Union  
could have major implications for companies around the globe. It’s important to consider how  
the British Exit (Brexit), and the potential post-exit relationship models, could affect your business. 

WHY IT  
MATTERS:  
GLOBAL CONSIDERATIONS

LEAVE     

The U.K. benefits  
from harmonized 
trading rules across  
the European  
Economic Area,  
meaning companies 
often only have  
to comply with  
one set of rules.

The ‘internal 
market’ provides 
freedom of 
movement of 
goods, services, 
capital and labor.

Businesses situated in 
the U.K. and trading 
within Europe are 
able to move and sell 
goods and services 
throughout the 
European Economic 
Area without incurring 
trading tariffs. 

Free movement 
of labor allows 
companies to select 
from a wide pool 
of skilled labor and 
redeploy employees 
in different member 
states without 
restrictions.

Member states share 
competency in areas 
including the internal 
market, social policy  
and consumer 
protection, and agree 
to limit and pool  
their sovereignty  
in these areas.

THE CURRENT UNION

 �Complex geopolitical, economic and technological 
challenges are arising faster than the EU is 
equipped to deal with them.

 �The U.K.’s approximate £9 billion net contribution 
could be invested more productively elsewhere. 

 � The EU is viewed as undemocratic and has not 
held with U.K. political and legal traditions  
and the sovereignty of nation states.

 �The prospect of further political and economic 
union between Eurozone countries highlights  
the divergence of U.K. and EU interests and  
will further isolate the U.K.

 � EU membership benefits the U.K. economically  
by virtue of access to the internal market.

 �The exit would cause economic and political  
instability in the short to medium term.

 �EU membership intensifies the U.K.’s influence  
in Europe and around the world.

 �The combined strength of the EU provides much 
greater leverage in trade and other agreements  
with larger, powerful nations.

 �EU membership facilitates close cooperation with 
European countries that enhances the U.K.’s security 
against global threats.

A R G U M E N T S  T O

STAY

 �Many U.S. corporations use the U.K. as a strategic 
gateway to gain access, through affiliates, to one of  
the largest single markets in the world for U.S. exports  
of goods and services.

 �The U.K. is one of the key overseas investment locations 
in terms of foreign affiliate sales, assets held, employees, 
R&D and marketing spend.

 �The G20 group of the world’s largest economies and  
the International Monetary Fund have warned of a shock 
to the global economy if the U.K. leaves the EU. Leading 
global banks, including Goldman Sachs, have warned  
that Brexit would deter foreign investment in the U.K.  
and lead to significant currency instability.

  A Brexit could also trigger similar referendums in  
other countries on their terms of membership of the  
EU, resulting in significant economic and political 
instability in the region. 

  While treaty obligations require EU member states  
to exit within two years, it is estimated that the  
process of setting up and negotiating new trade and 
related agreements with the U.S. and other countries 
could take much longer, leading to many years of 
economic instability. 
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POTENTIAL U.K .  AND EU RELATIONSHIP MODELS  
AND BUSINESS IMPLICATIONS
MODEL

IMPACT 
LEVEL FOR 
BUSINESSES

Get more information on the U.K. Brexit referendum and potential business implications HERE .
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Greater cost impacts for 
exporting goods and services 
to EU and meeting two sets of 
regulations if exporting to the 
EU; tighter immigration controls 
would limit access to EU labor

An FTA not including 
services would severely 
impact the U.K. financial 
services industry; tighter 
immigration controls would 
limit access to EU labor

Flexibility could 
advantageously impact U.K. 
businesses’ burdensome 
regulations, employment laws

Severe impact possible 
for U.K. businesses 
exporting services to the 
EU; possibility of tighter 
immigration controls

Greater impact for 
businesses not covered 
by a bilateral agreement; 
minimal long-term impact 
to sectors covered by 
bilateral agreements

EUROPEAN  
ECONOMIC AREA 
AGREEMENT

����For further  
details on potential 
relationship models 
view  THIS CHART.

Least impact for 
businesses; competition 
law, consumer protection, 
and environmental policy 
regulations and legislation 
unlikely to change

MULTIPLE  
BILATERAL  
ACCORDS

CUSTOMS 
UNION

FREE TRADE 
AGREEMENT

WORLD TRADE 
ORGANIZATION

CORPORATE    COMMERCIAL /  INTELLECTUAL PROPERTY     EMPLOYMENT  
REAL ESTATE    FINANCIAL SERVICES    LITIGATION

KEY SECTORS AFFECTED BY LEGAL & COMPLIANCE ISSUES 
RELATED TO THE RESULT OF THE BREXIT REFERENDUM INCLUDE:
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